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I.  ESTONIA'S  BALANCE  OF  PAYMENTS
FOR  2003

Although in the second half of 2003 the world economy started to recover from a depression that had lasted 
for more than two years, the average annual global growth remained relatively modest (2.6%) and varied 
across major economic areas. The economic recovery of Estonia’s main trade partners, the EU countries, 
was slower than average and in 2003 the growth rate of their GDP was even lower than in 2002 (0.7% and 
1%, respectively). Thus, external demand environment remained relatively weak for Estonia – the weighted 
average economic growth of the ten major trade partners was 2.7%.

Weak external demand also reduced the growth prospects of Estonian exports and the annual average increase 
remained below the average medium-term forecast – the real growth of the exports of goods amounted to 
6.1% in 2003. The 12% nominal growth of normal exports indicates, however, that for the third consecutive 
year Estonian exporters have increased their share in the world market. The increase in export volumes across 
major groups of goods was relatively similar (only food and textile industry showed below-average growth), 
which points to the overall improvement of competitiveness of the industrial sector. 

Although external demand remained relatively weak for Estonia in 2003, interest rate cuts and increasing trust 
of foreign investors towards the Estonian economy encouraged domestic demand growth. Investment activity 
remained close to the peak level achieved in 2002 (the share of investments and inventory amounted to 31% 
of GDP) but was based mostly on single large-scale or one-time investment projects. The high import content 
of these projects led to the imports of goods increasing faster than exports (the real growth of goods imports 
amounted to 13.3% in 2003) and the trade defi cit increased by 2 percentage points, i.e. to 17.4% of GDP.

Besides single large-scale investment projects, another reason behind the deepening current account defi cit 
was the decrease of the savings level. The decline in interest rates and cyclical weakness of external demand 
resulted in declining private saving, which was not fully compensated by the general government’s conservative 
fi scal policy and the largest ever budget surplus (2.4% of GDP). Still, the profi tability of the business sector 
remained relatively high and, due to large foreign ownership, brought about the largest ever income defi cit 
(6.3% of GDP) of which three fourths was reinvested in the Estonian economy. As a result of all this, the 
current account defi cit reached 13.2% of GDP (as against 10.2% in 2002).
 
While in the 1990s most of the foreign resources used for fi nancing the current account defi cit were foreign 
direct investments, then in recent years a number of foreign-owned companies have expanded their activities 
in Estonia through loans from the local fi nancial sector. In capital fl ows, the share of loan resources attracted 
by the fi nancial sector from abroad has increased, consisting mostly of resources received from foreign 
parent banks. In 2003, foreign direct investments covered two thirds of the current account defi cit (the surplus 
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Table 1.1. Estonia’s balance of payments (EEK m)

of direct investments stood at 8.3% of GDP) and resources received from foreign parent banks amounted 
to 3.4% of GDP.

The constant involvement of foreign resources in expanding the capital base of the Estonian economy has, 
besides increasing the total volume of foreign direct investments, increased the debt burden of the Estonian 
economy as well. These developments continued also in 2003 when the total volume of direct investments 
into Estonia increased by 10 percentage points (to 64% of GDP) and the external debt burden grew by 10 
percentage points (to 70% of GDP). At the same time, the Estonian fi nancial sector, the government and the 
central bank own a considerable amount of foreign fi nancial assets, which makes Estonia’s net external debt 
signifi cantly lower than the gross debt – at the end of 2003 the net external debt amounted to just 15% of GDP. 
Dividend and interest income earned from those investments also helps to balance the income defi cit.

Surveys of Estonia’s balance of payments and the main international indicators of the balance of payments 
are given in Tables 1.1 and 1.2.

7991 8991 9991 0002 1002 2002 3002

tnuoccatnerruC 2.018,7- 2.067,6- 7.706,3- 4.390,5- 5.988,5- 9.288,11- 1.365,61-

secivresdnaedarT 1.024,7- 2.676,7- 4.557,3- 0.965,3- 7.326,3- 2.813,8- 1.101,01-

sdooG 8.256,51- 5.527,51- 9.690,21- 6.341,31- 9.387,31- 6.599,71- 9.058,12-

.b.o.fstropxe:sdooG 5.648,13 3.687,73 2.599,63 9.543,65 1.766,85 6.333,85 8.335,36

.b.o.fstropmi:sdooG 3.994,74- 8.115,35- 1.290,94- 5.984,96- 0.154,27- 2.923,67- 7.483,58-

ten:secivreS 7.232,8 3.940,8 5.143,8 6.475,9 2.061,01 4.776,9 9.947,11

tiderc:secivreS 7.663,81 0.408,02 9.159,12 8.584,52 5.668,82 7.972,82 4.418,03

tibed:secivreS 0.431,01- 7.457,21- 4.016,31- 2.119,51- 3.607,81- 3.206,81- 6.460,91-

ten:emocnI 5.010,2- 0.461,1- 8.505,1- 4.384,3- 1.629,4- 1.324,5- 7.639,7-

tiderc:emocnI 1.495,1 8.178,1 3.469,1 0.800,2 7.499,2 3.933,3 9.583,3

tibed:emocnI 6.406,3- 8.530,3- 1.074,3- 4.194,5- 8.029,7- 4.267,8- 7.223,11-

srefsnarT 4.026,1 0.080,2 5.356,1 0.959,1 3.066,2 4.858,1 7.474,1

tiderc:srefsnarT 7.778,1 2.424,2 5.752,2 8.454,2 1.471,3 3.678,2 8.478,2

tibed:srefsnarT 3.752- 2.443- 0.406- 8.594- 8.315- 9.710,1- 1.004,1-

tnuoccalaicnanifdnalatipaC 3.359,01 8.968,6 6.619,5 2.372,7 1.368,4 6.937,21 7.979,81

tnuoccalatipaC 0.2- 2.52 8.71 5.872 0.09 7.023 0.945

tnuoccalaicnaniF 3.559,01 6.448,6 8.898,5 7.499,6 1.377,4 9.814,21 7.034,81

stnemtsevnitceriD 2.187,1 7.989,7 2.802,3 4.106,5 3.109,5 8.116,2 2.234,01

daorbA 9.219,1- 7.18- 8.932,1- 1.340,1- 3.825,3- 4.881,2- 5.830,2-

ainotsEotnI 1.496,3 4.170,8 0.844,4 5.446,6 6.924,9 2.008,4 7.074,21

stnemtsevnioiloftroP 1.556,3 4.32- 0.651 0.534,1 7.996- 7.873,2 0.273,2

stessA 3.913,2- 9.721- 9.498,1- 1.351 2.001,2- 9.281,3- 6.153,5-

seitirucesytiuqE 5.832,1- 8.005 0.781 3.35 5.632 1.9 9.820,1-

seitirucestbeD 8.080,1- 7.826- 9.180,2- 8.99 7.633,2- 0.291,3- 7.223,4-

seitilibaiL 4.479,5 5.401 9.050,2 9.182,1 5.004,1 6.165,5 6.327,7

seitirucesytiuqE 6.367,1 1.104 3.292,3 8.835- 4.865 2.219 6.684,1

seitirucestbeD 8.012,4 6.692- 4.142,1- 7.028,1 1.238 4.946,4 1.732,6

stnemtsevnirehtO 0.915,5 7.121,1- 6.435,2 7.14- 5.824- 4.824,7 5.626,5

stessA 5.536,4- 2.084,2- 2.156,1- 3.836,2- 7.617,3- 1.596 2.798,1-

mret-gnoL 0.360,1- 5.687- 8.124 7.801,1- 7.223- 0.380.1- 3.165-

mret-trohS 5.275,3- 7.396,1- 0.370,2- 6.925,1- 0.493,3- 1.877,1 9.533,1-

seitilibaiL 5.451,01 5.853,1 8.581,4 6.695,2 2.882,3 3.337,6 6.325,7

mret-gnoL 9.406,4 4.852,1 5.196,1 9.945- 4.418,1 0.928,1 2.722,4

mret-trohS 6.945,5 1.001 3.494,2 5.641,3 8.374,1 3.409,4 4.692,3

snoissimodnasrorrE 8.173- 8.61 3.115- 7.09 2.692 1.07 5.401-

ecnalabllarevO 3.177,2 4.621 6.797,1 5.072,2 2.037- 8.629 1.213,2

stessaevreseR 3.177,2- 4.621- 6.797,1- 5.072,2- 2.037 8.629- 1.213,2-
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Table 1.2. Internationally comparable main indicators of the balance of payments

CHANGES IN THE BALANCE OF PAYMENTS STATISTICS 
METHODOLOGY

In the course of drawing up the 2003 fourth quarter balance of payments, data of the previous quarters were 
also adjusted due to additional information received and specifi cation of the methodology used in 
compiling the balance of payments.

In connection with the adoption of the EU statistics requirements, Eesti Pank introduced the regional (country) 
breakdown, which resulted in adjustments in the data on transport services and foreign trade. As a result 
of methodological adjustments, the following  balance of payments items have changed:

• Foreign trade: imports – in order to convert the imports indicator expressed in the c.i.f. price in 
the offi cial foreign trade statistics into the f.o.b. price (the c.i.f. price includes the value of goods and 
cost of transportation and insurance to the customs frontier of the importing country; the f.o.b. price 
includes the value of goods and the cost of insurance and transportation to the customs frontier of 
the exporting country) the general average transport and insurance rate was specifi ed across trading 
countries. Since the weighted average rate turned out somewhat higher than the previously applied 
rate, the imports of goods decreased by an estimated 200 million kroons;

• Transport services: debit – in addition to the share of carriers, goods for processing were excluded 
from the transportation costs, which are calculated by the above method, and the transportation cost 
rate was divided across the countries by modes of transport, so as to achieve a more precise entry. 
The new approach showed that the imports of services had formerly been somewhat overestimated 
(by approximately 150 million kroons per quarter). Since previously imported transport services were 
divided across the modes of transport by exports, the change also led to a reclassifi cation of entries 
under air, rail, and road transport.

The above estimates are based on the foreign trade statistics of the Customs Board.

Adjustments were also made in the current transfers account:

 • Government transfers: credit – estimates on foreign aid, used until 2002 for the lack of real data, 
were replaced with reported data, which turned out smaller than the estimates. Due to receiving 
more representative information, part of transactions earlier entered under the central government 
current transfers are now shown as government transfers of the capital account (investments into 
environmental protection, infrastructure, etc received in the form of foreign aid).

7991 8991 9991 0002 1002 2002 3002

)PDGfo%(revonrutedartngieroF 1.611 5.611 4.501 7.531 7.521 2.511 3.811

)%(oitartropmidnatropxE 1.76 7.07 4.57 4.18 8.08 4.67 3.47

ehtotderapmoc%(etaregnahcxeevitceffelanimoN
)doirepsuoiverp

2.79 8.801 1.711 3.79 3.101 1.201 6.301

ehtotderapmoc%(etaregnahcxeevitceffelaeR
)doirepsuoiverp

3.301 4.011 3.701 2.69 0.201 9.101 7.101

ecirpstropmidnastropxefooitar(edartfosmreT
)secidni

8.801 8.801 9.701 6.211 4.811 2.211 6.121

egnahc(stnemyapfoecnalabehtfoecnalabllarevO
)mKEE,sevreserlanretxefo

3.177,2 4.621 6.797,1 5.072,2 2.037- 8.629 0.213,2

)%(PDGotegnahcsevreserlanretxeehtfooitaR 1.4 2.0 2.2 4.2 7.0- 8.0 8.1

)mKEE(ecnalabtnuoccatnerruC 2.018,7- 2.067,6- 7.706,3- 4.390,5- 5.988,5- 9.288,11- 1.365,61-

srefsnarttnemnrevogtuohtiwticifedtnuoccatnerruC
)mKEE(

0.341,9- 5.413,8- 8.220,5- 3.906,6- 8.270,8- 0.234,31- 1.756,71-

srefsnarttnemnrevogtuohtiwticifedtnuoccatnerruC
)PDGfo%(

4.31 6.01 2.6 1.7 7.7 5.11 0.41

)mKEE,ten(srefsnarttnemnrevoG 8.233,1 3.455,1 1.514,1 9.515,1 3.381,2 1.945,1 0.490,1

)PNGfo%(srefsnarttnemrevoG 0.2 0.2 8.1 7.1 2.2 4.1 9.0

)PDGfo%(tbedlanretxelatots'ainotsE 8.35 1.05 9.45 6.45 6.55 1.06 1.96

)stropxelatotmorf%(gnicivrestbedlanretxE 6.1 2.1 1.1 3.1 0.1 7.1 3.0
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SHORT OVERVIEW

Current Account

Due to relatively weak external demand, active 
investments and private consumption, the defi cit 
of Estonia’s 2003 balance of payments increased 
by nearly 40% year-on-year, amounting to 16.6 
billion kroons according to adjusted data, i.e. 13.2% 
of GDP. The main reason behind the defi cit was still 
imports of goods exceeding exports. The current 
account defi cit was also increased by the income 
earned from foreign investments into Estonia, which 
was particularly large in 2003 – the net outfl ow of 
income reached 6.3% of GDP. The EU countries1 
accounted for 63–64% of both credit and debit 
turnover, whereas the enlarged European Union 
(EU-25) accounted for 77%.

Goods

In 2003, the foreign trade defi cit increased by 3.9 
billion kroons year-on-year, amounting to 21.9 
billion kroons, i.e. 17.4% of GDP. The exports of 
goods increased by 9%, with normal exports2 up 
12%. Exports increased across almost all groups 
of goods, with the exception of food and clothing, 
footwear and headgear. Largest growth was recorded 
in the normal exports of machinery and equipment, 
chemical products, metal and mineral products. 
Imports increased by 12%, due to the persistently 
high domestic demand, with imports of goods for free 
circulation up nearly 16% (mostly thanks to capital 
goods and means of transport). The increase 
in imports of goods for processing and exports of 
processed goods was modest, which led to a slight 
decrease of their share in the foreign trade turnover. 
Almost 60% of processed goods and goods for 
processing were machinery and equipment and 20% 

Current account turnover and balance (EEK bn)

Current account components (% of GDP)

Estonia’s foreign trade balance (EEK bn)

1  Here and below the EU countries denote the 15 countries that were members of the union in the period analysed (2003); the ten countries 
that joined the EU on 1 May 2004 are referred to as acceding countries.
2  Normal exports – exports of goods manufactured in Estonia and belonging to Estonian legal entities; do not include the exports of processed 
goods. Normal imports – imports of goods for Estonia’s domestic consumption; do not include the imports of goods for processing.
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Estonia’s major trade partners were the EU 
countries, which accounted for 68% of exports 
and 63% of imports. Trade was also lively with the 
acceding countries and CIS countries. 
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Services balance (EEK bn)

Income balance (EEK bn)

Capital and financial account sub-accounts 
(EEK bn)

Services

The surplus of the services balance increased by 21% 
in 2003, due to exports growing faster than imports (by 
9% and 3%, respectively). While in 2002 the surplus 
of the services balance mostly consisted of the debit 
balance of transport and travel services, then in 2003 
the share of travel services decreased.

Income

The income balance had a record defi cit of 7.9 billion 
kroons, which was mostly related to direct investment 
income. 75% of the defi cit derived from the growth of 
reinvested earnings, which do not involve any real 
movement of funds. However, the direct investment 
income paid out as dividends has decreased twice 
year-on-year. 

Capital and Financial Account

The surplus of the capital and financial account 
increased by nearly 50% year-on-year and amounted 
to record 19 billion kroons. Direct investment balance 
was also exceptionally high, covering 55% of the net 
capital infl ow. In recent years, the current account 
deficit has been financed, besides foreign direct 
investments, also by other forms of capital infl ow 
(loans, deposits), which covered nearly a third of the 
capital and fi nancial account balance.

Direct Investments

The net infl ow of direct investments stood at 10.4 
billion kroons, of which non-residents’ strategic 
investments into Estonia formed 12.5 billion kroons 
and residents’ direct investments abroad amounted 
to 2 billion kroons.

Estonia received a record amount of direct 
investments, over 90% of which was invested into 
equity. The growth of reinvested earnings doubled 
year-on-year. 76% of foreign direct investments into 
Estonia came from Finland and Sweden. The most 
popular investment sector was wholesale and retail 
trade.

The structure of residents’ direct investments abroad 
changed little. The main components were share 

Direct investments (EEK bn)
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capital (47%) and retained profits (36%). More 
than half of direct investments abroad went into 
Lithuania. The financial intermediation sector 
was Estonia’s largest investor. 
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Portfolio investments (EEK bn)

Other investments (EEK bn)

Portfolio Investments

Portfolio investment balance was positive by 2.4 billion 
kroons in 2003. Estonia received about 7.7 billion 
kroons worth of portfolio investments and 5.4 billion 
kroons were invested abroad. Investments into debt 
securities dominated, with the general government 
investing 4.2 billion kroons into debt securities issued 
by non-residents in 2003. Estonian credit institutions 
issued 6.6 billion kroons worth of debt securities in 
foreign fi nancial markets.

Other Investments

The net inflow of other investments amounted 
to approximately 5.6 billion kroons in 2003, with 
investment liabilities growing by 1.9 billion kroons 
and claims by 7.5 billion kroons. Loan liabilities and 
non-residents’ deposits in credit institutions increased 
remarkably, by 3.1 million and 4.6 billion kroons, 
respectively. The growth of other investment liabilities 
was mostly related to the EU countries.

CURRENT ACCOUNT

The previous year’s tendencies continued in 2003: weak export demand and strong import demand increased 
the current account defi cit even further and the relative current account defi cit amounted to 13.2% of GDP 
(see Figure 1.1).

Estonia’s foreign trade was mostly limited to the EU countries and acceding countries (77% of the 
turnover; see Table 1.3). Current account defi cits were the highest with Germany, Russia, the Ukraine, and the 
Netherlands. Surpluses were the largest with Latvia, the British Virgin Islands, Norway, Finland, 
and the UK.

Figure 1.1. Estonia’s current account balance (EEK bn)
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Table 1.3. Current account by groups of countries in 2003 (EEK m)

Goods

In 2003, the goods defi cit increased by 3.9 billion kroons year-on-year, totalling 21.9 billion kroons. Exports 
of goods amounted to 63.5 billion kroons and imports were 85.4 billion kroons (see Table 1.4).

Table 1.4. Changes in the exports and imports of goods

Exports according to special trade statistics3 were 62.5 billion kroons, imports in c.i.f. prices were 89.7 
billion kroons, and goods defi cit was 27.2 billion kroons.

3 The analysis below does not contain adjustments made in the foreign trade balance by the Balance of Payments and Economic Statistics 
Department of Eesti Pank (repair of capital goods, provisions bought abroad, etc). Imports are in c.i.f. prices and analysed by the trading 
country.
Eesti Pank uses the special trade system in its foreign trade analyses, which means that exports exclude the re-exports of imported goods 
previously stored in customs warehouses or provisions for sea and air transport. Imports exclude customs warehousing of imported goods, 
yet refl ect deliveries of goods from customs warehouses into free circulation and processing.

* Data of foreign trade in the balance of payments.
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Exports of goods surged by nearly 10% year-on-year, with both normal exports and exports of processed 
goods increasing by 12% and 5%, respectively (see Table 1.5).

Table 1.5. Special exports by fi nal consumption

The volume of normal exports increased in all groups of fi nal consumption by a total of 4.7 billion kroons, 
mostly thanks to an increase in the exports of intermediate and consumer goods. Intermediate goods mostly 
included timber products: sleepers, prefabricated wooden buildings and components, as well as unprocessed 
timber and fi rewood. On a positive note it should be mentioned that the share of unprocessed timber is 
constantly decreasing in exports and the share of processed timber is increasing. Intermediate goods exports 
included also metal structures, car accessories, paints, etc. Consumer goods exports mainly consisted of 
furniture and its components, fi sh and dairy products, textile products, footwear, medicines, and plastic products. 
Capital goods exports included trailers, containers, lifting and loading mechanisms, metal moulds, and various 
instruments. The three major groups in the exports of processed goods were machinery, clothing, footwear 
and headgear, and metals. Machinery exports increased by 4% and metals exports by 18%, while exports of 
clothing, footwear and headgear fell by 5%. Over half of the processed goods consisted of intermediate goods 
– electronics and engineering components, and metal products. Capital goods exports consisted mainly of 
mobile communication equipment, whereas consumer goods mostly included textile products.

Imports of goods increased by 13% in 2003 (see Table 1.6), with normal imports (imports for free circulation) 
growing by 16%, while imports for processing remained approximately at the same level as in 2002.

Table 1.6. Special imports by fi nal consumption

)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS )%(egnahC )%(egnahC )%(egnahC )%(egnahC )%(egnahC

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002/3002 2002/3002 2002/3002 2002/3002 2002/3002

stropxelamroN stropxelamroN stropxelamroN stropxelamroN stropxelamroN 5.750,93 5.750,93 5.750,93 5.750,93 5.750,93 4.217,34 4.217,34 4.217,34 4.217,34 4.217,34 5.86 5.86 5.86 5.86 5.86 9.96 9.96 9.96 9.96 9.96 9.11 9.11 9.11 9.11 9.11

sdooglatipac 0.811,2 6.195,2 7.3 1.4 4.22

sdoogetaidemretni 9.398,32 6.011,72 9.14 4.34 5.31

sdoogremusnoc 6.240,21 2.258,21 1.12 6.02 7.6

rehto 0.300,1 0.851,1 8.1 9.1 5.51

sdoogdessecorpfostropxE sdoogdessecorpfostropxE sdoogdessecorpfostropxE sdoogdessecorpfostropxE sdoogdessecorpfostropxE 2.339,71 2.339,71 2.339,71 2.339,71 2.339,71 1.918,81 1.918,81 1.918,81 1.918,81 1.918,81 5.13 5.13 5.13 5.13 5.13 1.03 1.03 1.03 1.03 1.03 9.4 9.4 9.4 9.4 9.4

sdooglatipac 3.956,4 4.872,4 2.8 8.6 2.8-

sdoogetaidemretni 0.422,9 2.125,01 2.61 8.61 1.41

sdoogremusnoc 0.188,3 3.137,3 8.6 0.6 9.3-

rehto 9.861 1.882 3.0 5.0 6.07

latoT latoT latoT latoT latoT 6.099,65 6.099,65 6.099,65 6.099,65 6.099,65 4.135,26 4.135,26 4.135,26 4.135,26 4.135,26 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 7.9 7.9 7.9 7.9 7.9

)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS )%(egnahC )%(egnahC )%(egnahC )%(egnahC )%(egnahC

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002/3002 2002/3002 2002/3002 2002/3002 2002/3002

)stropmilamron(noitalucriceerfrofstropmI )stropmilamron(noitalucriceerfrofstropmI )stropmilamron(noitalucriceerfrofstropmI )stropmilamron(noitalucriceerfrofstropmI )stropmilamron(noitalucriceerfrofstropmI 9.785,36 9.785,36 9.785,36 9.785,36 9.785,36 7.956,37 7.956,37 7.956,37 7.956,37 7.956,37 0.08 0.08 0.08 0.08 0.08 1.28 1.28 1.28 1.28 1.28 8.51 8.51 8.51 8.51 8.51

sdooglatipac 3.041,11 7.804,61 0.41 3.81 3.74

sdoogetaidemretni 5.635,92 0.852,23 2.73 0.63 2.9

sdoogremusnoc 7.476,51 7.024,61 7.91 3.81 8.4

rehto 3.632,7 3.275,8 1.9 6.9 5.81

gnissecorprofsdoogfostropmI gnissecorprofsdoogfostropmI gnissecorprofsdoogfostropmI gnissecorprofsdoogfostropmI gnissecorprofsdoogfostropmI 8.388,51 8.388,51 8.388,51 8.388,51 8.388,51 1.050,61 1.050,61 1.050,61 1.050,61 1.050,61 0.02 0.02 0.02 0.02 0.02 9.71 9.71 9.71 9.71 9.71 0.1 0.1 0.1 0.1 0.1

sdooglatipac 0.865,3 4.545,2 5.4 8.2 7.82-

sdoogetaidemretni 9.671,11 6.693,21 1.41 8.31 9.01

sdoogremusnoc 6.280,1 6.160,1 4.1 2.1 9.1-

rehto 3.65 5.64 1.0 1.0 4.71-

latoT latoT latoT latoT latoT 7.174,97 7.174,97 7.174,97 7.174,97 7.174,97 9.907,98 9.907,98 9.907,98 9.907,98 9.907,98 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 9.21 9.21 9.21 9.21 9.21
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The volume of normal imports increased across all groups of fi nal consumption, growing by a total of 10 
billion kroons. More than half came from the growth of capital goods imports. The most remarkable change 
as compared to 2002 was railway cars imports worth 3.8 billion kroons. Besides these, computers, trucks, 
farming and road construction machinery, and mobile phones were imported. Intermediate goods imports 
included parts of motor vehicles, natural gas, unprocessed timber, metal products, machinery components, 
etc. Medicines and other chemical products, food, footwear, ready-made clothes, and household electronic 
devices dominated in consumer goods imports. Other goods traditionally included motor cars and motor fuel, 
which are hard to defi ne by fi nal consumption. Motor car imports increased by 22% in 2003 and amounted to 
4.6 billion kroons. Imports of motor fuel increased by 8% year-on-year, totalling 3.4 billion kroons.

Imports for processing increased insignifi cantly year-on-year and their share in special imports dropped 
from 20% to 18%. Most of goods for processing were intermediate goods, such as components of electrical 
and electronic appliances, raw material for the textile industry, and metals.

Foreign trade defi cit increased by 21% year-on-year and totalled 27.2 billion kroons (see Table 1.7). The 
surplus of processed goods and goods for processing increased by 0.7 billion kroons, whereas the defi cit 
of normal exports and imports increased by 5.4 billion kroons, mostly due to the growth of capital goods 
imports.

By groups of countries, exports of goods to the EU and the acceding countries increased, as well as exports 
to the CIS countries (see Table 1.8). 

Table 1.7. Foreign trade balance by fi nal consumption (EEK m)

Table 1.8. Special exports by groups of countries

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002

stropmilamrondnastropxelamronfoecnalaB stropmilamrondnastropxelamronfoecnalaB stropmilamrondnastropxelamronfoecnalaB stropmilamrondnastropxelamronfoecnalaB stropmilamrondnastropxelamronfoecnalaB 4.035,42- 4.035,42- 4.035,42- 4.035,42- 4.035,42- 4.749,92- 4.749,92- 4.749,92- 4.749,92- 4.749,92-

sdooglatipac 3.220,9- 2.718,31-

sdoogetaidemretni 7.246,5- 4.741,5-

sdoogremusnoc 1.236,3- 5.865,3-

rehto 3.332,6- 3.414,7-

dnasdoogdessecorpfostropxefoecnalaB dnasdoogdessecorpfostropxefoecnalaB dnasdoogdessecorpfostropxefoecnalaB dnasdoogdessecorpfostropxefoecnalaB dnasdoogdessecorpfostropxefoecnalaB
gnissecorprofsdoogfostropmi gnissecorprofsdoogfostropmi gnissecorprofsdoogfostropmi gnissecorprofsdoogfostropmi gnissecorprofsdoogfostropmi

4.940,2 4.940,2 4.940,2 4.940,2 4.940,2 9.867,2 9.867,2 9.867,2 9.867,2 9.867,2

sdooglatipac 3.190,1 1.337,1

sdoogetaidemretni 8.259,1- 4.578,1-

sdoogremusnoc 4.897,2 7.966,2

rehto 5.211 6.142

latoT latoT latoT latoT latoT 0.184,22- 0.184,22- 0.184,22- 0.184,22- 0.184,22- 5.871,72- 5.871,72- 5.871,72- 5.871,72- 5.871,72-

)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS )%(egnahC )%(egnahC )%(egnahC )%(egnahC )%(egnahC

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002/3002 2002/3002 2002/3002 2002/3002 2002/3002

noinUnaeporuE 8.047,83 8.937,24 0.86 3.86 3.01

dnalniF 2.111,41 5.302,61 8.42 9.52 8.41

nedewS 5.737,8 3.025,9 3.51 2.51 0.9

ynamreG 6.446,5 4.771,6 9.9 9.9 4.9

seirtnuocgnideccA 1.497,7 7.487,8 7.31 0.41 7.21

aivtaL 4.612,4 7.393,4 4.7 0.7 2.4

ainauhtiL 8.789,1 5.043,2 5.3 7.3 7.71

dnaloP 2.345 1.196 0.1 1.1 2.72

SIC 7.850,3 4.077,3 4.5 0.6 3.32

aissuR 7.109,1 9.934,2 3.3 9.3 3.82

eniarkU 3.969 5.731,1 7.1 8.1 3.71

rehtO 1.793,7 5.632,7 0.31 6.11 2.2-

ASU 3.772,1 8.255,1 2.2 5.2 6.12

yawroN 3.629,1 7.542,2 4.3 6.3 6.61

latoT latoT latoT latoT latoT 6.099,65 6.099,65 6.099,65 6.099,65 6.099,65 4.135,26 4.135,26 4.135,26 4.135,26 4.135,26 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 7.9 7.9 7.9 7.9 7.9
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Growth was the biggest in exports to the EU countries, with Estonia’s three major trade partners – Finland, 
Sweden and Germany – accounting for 75% of the exports volume and 85% of the growth. Among acceding 
countries, the leading position belonged to Latvia, Lithuania, Hungary, and Poland. Russia and the Ukraine 
dominated among the CIS countries, accounting for 95% of exports. The top three of other countries included 
Norway, the USA, and China.

Imports of goods increased across all groups of countries in 2003 (see Table 1.9). Imports from the CIS 
countries grew by a remarkable 60%, thanks to the above-mentioned purchases of railway cars from Russia 
and the Ukraine. Deliveries from acceding countries increased by 26%, with Latvia, Lithuania and Poland 
occupying the top three positions. Imports from the EU grew by 5% and major trade partners were still Finland, 
Germany, and Sweden. The top three of other countries were Japan, China, and the USA.

Table 1.9. Special imports by groups of countries*

Table 1.10. Foreign trade balance by groups of countries (EEK m)

* Analysed by trading country.

Foreign trade balance was negative for all groups of countries (see Table 1.10).

)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS )%(egnahC )%(egnahC )%(egnahC )%(egnahC )%(egnahC

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002/3002 2002/3002 2002/3002 2002/3002 2002/3002

noinUnaeporuE 3.233,35 6.811,65 1.76 6.26 2.5

dnalniF 1.663,81 1.472,91 1.32 5.12 9.4

nedewS 9.363,8 9.187,8 5.01 8.9 0.5

ynamreG 1.365,9 4.334,11 0.21 7.21 6.91

seirtnuocgnideccA 6.969,9 7.055,21 5.21 0.41 9.52

aivtaL 5.622,3 1.987,3 1.4 2.4 4.71

ainauhtiL 2.620,3 9.286,3 8.3 1.4 7.12

dnaloP 8.881,2 6.447,2 8.2 1.3 4.52

SIC 3.815,7 2.740,21 5.9 4.31 2.06

aissuR 1.646,5 2.402,7 1.7 0.8 6.72

eniarkU 4.140,1 8.797,3 3.1 2.4 7.462

rehtO 5.156,8 4.399,8 9.01 0.01 0.4

ASU 1.280,1 9.991,1 4.1 3.1 9.01

yawroN 0.467 3.987 0.1 9.0 3.3

latoT latoT latoT latoT latoT 7.174,97 7.174,97 7.174,97 7.174,97 7.174,97 9.907,98 9.907,98 9.907,98 9.907,98 9.907,98 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 9.21 9.21 9.21 9.21 9.21

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002

noinUnaeporuE 5.195,41- 8.873,31-

dnalniF 9.452,4- 5.070,3-

nedewS 6.373 4.837

ynamreG 5.819,3- 0.652,5-

seirtnuocgnideccA 5.571,2- 0.667,3-

aivtaL 0.099 6.406

ainauhtiL 4.830,1- 4.243,1-

dnaloP 6.546,1- 5.350,2-

SIC 6.954,4- 7.672,8-

aissuR 4.447,3- 3.467,4-

eniarkU 1.27- 3.066,2-

rehtO 4.452,1- 0.757,1-

ASU 2.591 0.353

yawroN 3.261,1 4.654,1

latoT latoT latoT latoT latoT 0.184,22- 0.184,22- 0.184,22- 0.184,22- 0.184,22- 5.871,72- 5.871,72- 5.871,72- 5.871,72- 5.871,72-
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Services

The surplus of the services balance was 11.7 billion kroons in 2003, growing by 21% year-on-year (see 
Table 1.11). The surplus of the services balance offset foreign trade defi cit by 54%, the same as in 2002.

stropxE stropxE stropxE stropxE stropxE stropmI stropmI stropmI stropmI stropmI ecnalaB ecnalaB ecnalaB ecnalaB ecnalaB

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

egnahC egnahC egnahC egnahC egnahC
otderapmoc otderapmoc otderapmoc otderapmoc otderapmoc
suoiverpeht suoiverpeht suoiverpeht suoiverpeht suoiverpeht

)%(raey )%(raey )%(raey )%(raey )%(raey

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

egnahC egnahC egnahC egnahC egnahC
otderapmoc otderapmoc otderapmoc otderapmoc otderapmoc
suoiverpeht suoiverpeht suoiverpeht suoiverpeht suoiverpeht

)%(raey )%(raey )%(raey )%(raey )%(raey

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

egnahC egnahC egnahC egnahC egnahC
otderapmoc otderapmoc otderapmoc otderapmoc otderapmoc
suoiverpeht suoiverpeht suoiverpeht suoiverpeht suoiverpeht

)%(raey )%(raey )%(raey )%(raey )%(raey

5991 9.220,01 6.05 6.296,5 4.7 3.033,4 4.912

6991 8.253,31 2.33 8.701,7 9.42 0.542,6 2.44

7991 7.663,81 5.73 0.431,01 6.24 7.232,8 8.13

8991 0.408,02 3.31 8.457,21 9.52 2.940,8 2.2-

9991 9.159,12 5.5 4.016,31 7.6 5.143,8 6.3

0002 8.584,52 1.61 2.119,51 9.61 6.475,9 8.41

1002 5.668,82 3.31 3.607,81 6.71 2.061,01 1.6

2002 7.972,82 0.2- 3.206,81 6.0- 4.776,9 8.4-

3002 4.418,03 0.9 6.460,91 5.2 9.947,11 4.12

Table 1.11. Exports and imports of services

Table 1.12. Services balance by major categories

)mKEE(ecnalaB )mKEE(ecnalaB )mKEE(ecnalaB )mKEE(ecnalaB )mKEE(ecnalaB )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002

noitatropsnarT 5.602,5 0.705,6 8.35 4.55

levarT 7.043,5 8.878,4 2.55 5.14

secivresnoitcurtsnoC 8.69- 5.801- 0.1- 9.0-

secivresssenisuB 0.641- 4.162 5.1- 2.2

secivrestnemnrevoG 8.976- 5.171 0.7- 5.1

rehtO 8.25 6.93 5.0 3.0

latoT latoT latoT latoT latoT 4.776,9 4.776,9 4.776,9 4.776,9 4.776,9 9.947,11 9.947,11 9.947,11 9.947,11 9.947,11 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001

Exports of services increased by 9% in 2003 (see Table 1.13). Due to adjustments in the general 
government entry (see Changes in the Balance of Payments Statistics Methodology), the services exports 
of the general government increased by approximately 3.7 times. 

)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS )%(egnahC )%(egnahC )%(egnahC )%(egnahC )%(egnahC

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002/3002 2002/3002 2002/3002 2002/3002 2002/3002

noitatropsnarT 3.092,31 8.606,31 0.74 2.44 4.2

thgierf 9.471,6 4.250,7 8.12 9.22 2.41

regnessap 5.979,2 7.029,2 5.01 5.9 0.2-

secivrestropsnartrehto 9.531,4 7.336,3 6.41 8.11 1.21-

levarT 8.841,9 9.713,9 4.23 2.03 8.1

secivresnoitcurtsnoC 4.982,1 8.471,1 6.4 8.3 9.8-

secivresssenisuB 8.632,3 5.657,4 4.11 4.51 0.74

secivrestnemnrevoG 8.621 8.474 4.0 5.1 4.472

rehtO 6.781,1 6.384,1 2.4 8.4 9.42

latoT latoT latoT latoT latoT 7.972,82 7.972,82 7.972,82 7.972,82 7.972,82 4.418,03 4.418,03 4.418,03 4.418,03 4.418,03 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.9 0.9 0.9 0.9 0.9

Table 1.13. Services exports by major categories

The main change in the structure of the services balance concerned the decreasing share of travel services 
and the defi cit of the government and business services turning into a surplus (see Table 1.12). 
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A considerable increase occurred also in the exports of business and other services. Exports of travel services 
increased by 2% and mostly on the account of freight transport, which mainly comprised rail freight transport 
and other services. Only exports of construction services decreased year-on-year by 9%. In services exports 
the share of EU countries was the biggest (57% of total services exports), with Finland accounting for 31% 
and Russia and the UK for 6% each (see Table 1.14). 

Table 1.14. Services exports and imports by groups of countries in 2003

Imports of services grew by 3% in 2003 – at a considerably slower pace than exports. This led to an 
increase in the surplus of the services balance. Only imports of travel and other services increased (by 
17% and 27%, respectively). Imports of government services decreased by 62%, imports of construction 
services were down by 7% and that of transport services by 12% (see Table 1.15). The EU countries held 
the leading position (61%) in imports as well. The share of other groups of countries was nearly equal at 
12–14%. Among individual countries, Finland held the largest share (23%), followed by Russia (9%), Germany 
(8%), and Sweden (7%).

)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS )%(egnahC )%(egnahC )%(egnahC )%(egnahC )%(egnahC

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002/3002 2002/3002 2002/3002 2002/3002 2002/3002

noitatropsnarT 8.380,8 8.990,7 5.34 2.73 2.21-

thgierf 7.825,5 4.872,4 7.92 4.22 6.22-

regnessap 1.322,1 8.052,1 6.6 6.6 3.2

secivrestropsnartrehto 0.233,1 6.075,1 2.7 2.8 9.71

levarT 1.808,3 1.934,4 5.02 3.32 6.61

secivresnoitcurtsnoC 2.683,1 3.382,1 5.7 7.6 4.7-

secivresssenisuB 8.283,3 1.594,4 2.81 6.32 9.23

secivrestnemnrevoG 6.608 3.303 3.4 6.1 4.26-

rehtO 8.431,1 0.444,1 1.6 6.7 2.72

latoT latoT latoT latoT latoT 3.206,81 3.206,81 3.206,81 3.206,81 3.206,81 6.460,91 6.460,91 6.460,91 6.460,91 6.460,91 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 5.2 5.2 5.2 5.2 5.2

Table 1.15. Services imports by major categories

The surplus of transportation, the most important category of services, accounted for more than 
half of the total surplus (see Table 1.12 and Figure 1.2). Due to changes in the balance of payments 
methodology, major shifts took place in air and rail transport services (see Changes in the Balance of 
Payments Statistics Methodology).

stropxE stropxE stropxE stropxE stropxE stropmI stropmI stropmI stropmI stropmI

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

)%(erahS )%(erahS )%(erahS )%(erahS )%(erahS
emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

)%(erahS )%(erahS )%(erahS )%(erahS )%(erahS

noinUnaeporuE 7.075,71 0.75 noinUnaeporuE 6.506,11 9.06

dnalniF 1.686,9 4.13 dnalniF 5.863,4 9.22

modgniKdetinU 3.389,1 4.6 ynamreG 8.574,1 7.7

nedewS 5.469,1 4.6 nedewS 3.104,1 4.7

ynamreG 0.945,1 0.5 modgniKdetinU 1.398 7.4

seirtnuocgnideccA 1.720,3 8.9 seirtnuocgnideccA 0.807,2 2.41

aivtaL 2.154,1 7.4 aivtaL 7.929 9.4

ainauhtiL 0.995 9.1 surpyC 9.747 9.3

SIC 2.381,3 3.01 SIC 1.491,2 5.11

aissuR 7.909,2 4.9 aissuR 4.676,1 8.8

eniarkU 2.971 6.0 eniarkU 0.803 6.1

rehtO 4.330,7 8.22 rehtO 9.655,2 4.31

snoigererohsffo 1.236,2 5.8 ASU 9.357 0.4

ASU 4.165,1 1.5 yawroN 4.593 1.2

yawroN 8.994 6.1 dnalreztiwS 2.712 1.1

latotstropxE latotstropxE latotstropxE latotstropxE latotstropxE 4.418,03 4.418,03 4.418,03 4.418,03 4.418,03 0.001 0.001 0.001 0.001 0.001 latotstropmI latotstropmI latotstropmI latotstropmI latotstropmI 6.460,91 6.460,91 6.460,91 6.460,91 6.460,91 0.001 0.001 0.001 0.001 0.001



ESTONIA’S  BALANCE  OF  PAYMENTS  YEARBOOK  200318

The positive balance of air transport services turned negative. Despite the successful exports of freight 
transport services, the increased number of passengers was unable to boost the exports of passenger 
transport, due to lower airfares. The deficit of rail freight transport services turned into a surplus. 
Investments into the rolling stock and auxiliary and other services increased the exports of rail transport services 
considerably in 2003. Diffi cult ice conditions in Russia’s Gulf of Finland ports also had a positive effect on 
the growth of freight transport exports, which signifi cantly increased the rail transport of raw materials from 
Russia. Sea transport still held the leading position among different transport types, regardless of the fact 
that the balance of sea transport services remained practically unchanged compared with 2002. For the fi rst 
time, oil transit through Estonian ports fell, whereas exports of unprocessed timber rose.   

The EU countries accounted for most of transport services exports and imports. The share of other countries 
in transport services exports was 39%, mainly due to providing freight transport services to countries with low 
tax rates (see Tables 1.16 and 1.17). The share of the EU countries amounted to 94% in passenger transport 
services exports and to 63% in imports.

Figure 1.2. Transport services balance (EEK bn)

Table 1.16. Exports and imports of freight transport services by groups of countries in 2003
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stropxE stropxE stropxE stropxE stropxE stropmI stropmI stropmI stropmI stropmI ecnalaB ecnalaB ecnalaB ecnalaB ecnalaB

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

noinUnaeporuE 8.349,2 7.14 0.563,2 3.55 8.875 9.02

dnalniF 8.317 1.01 5.526 6.41 3.88 2.3

modgniKdetinU 7.316 7.8 3.39 2.2 4.025 8.81

ynamreG 9.494 0.7 3.374 1.11 6.12 8.0

nedewS 0.734 2.6 4.702 8.4 6.922 3.8

kramneD 3.991 8.2 5.503 1.7 2.601- 8.3-

seirtnuocgnideccA 2.514 9.5 9.756 4.51 7.242- 7.8-

aivtaL 5.951 3.2 5.081 2.4 0.12- 8.0-

surpyC 2.231 9.1 4.84 1.1 8.38 0.3

ainauhtiL 6.37 0.1 0.341 3.3 4.96- 5.2-

dnaloP 7.32 3.0 7.771 2.4 0.451- 6.5-

yragnuH 6.51 2.0 6.53 8.0 0.02- 7.0-

SIC 4.679 8.31 5.757 7.71 9.812 9.7

aissuR 3.319 9.21 6.684 4.11 7.624 4.51

eniarkU 8.64 7.0 6.231 1.3 8.58- 1.3-

suraleB 3.8 1.0 9.521 9.2 6.711- 2.4-

rehtO 0.717,2 5.83 0.894 6.11 1.912,2 0.08

sdnalsInigriVhsitirB 3.095,1 5.22 0.4 1.0 3.685,1 2.75

ASU 1.184 8.6 2.621 9.2 9.453 8.21

dnalreztiwS 6.403 3.4 4.62 6.0 2.872 0.01

yawroN 4.901 6.1 3.111 6.2 9.1- 1.0-

latoT latoT latoT latoT latoT 4.250,7 4.250,7 4.250,7 4.250,7 4.250,7 0.001 0.001 0.001 0.001 0.001 4.872,4 4.872,4 4.872,4 4.872,4 4.872,4 0.001 0.001 0.001 0.001 0.001 0.477,2 0.477,2 0.477,2 0.477,2 0.477,2 0.001 0.001 0.001 0.001 0.001
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Exports of travel services remained close to the previous year’s level (see Figure 1.3). The number of 
foreigners visiting Estonia increased by 3%, mostly on account of one-day visitors arriving by sea. The number 
of Finnish and American visitors continued to decline, whereas the number of tourists from the Scandinavian 
and CIS countries increased. 

Table 1.17. Exports and imports of passenger transport services by groups of countries in 2003

Figure 1.3. Travel services balance (EEK bn)

The share of the EU countries was the biggest (70% of travel services exports; see Table 1.18). Finnish 
tourists made over half of travel expenditures in Estonia. Among other countries, neighbouring Russia and 
Latvia held the leading positions (10% and 7%, respectively, of the total exports of travel services). 

The rapid growth of travel services imports that had begun in 2002 continued in 2003 (17% year-on-year), 
which reduced the surplus of the travel services balance by 9% (see Table 1.12). In 2003, Estonians made 
1.7 million trips abroad and the number of visits to all major destination countries increased. Imports of travel 
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stropxE stropxE stropxE stropxE stropxE stropmI stropmI stropmI stropmI stropmI ecnalaB ecnalaB ecnalaB ecnalaB ecnalaB

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

)%(erahS )%(erahS )%(erahS )%(erahS )%(erahS
emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

)%(erahS )%(erahS )%(erahS )%(erahS )%(erahS
emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

)%(erahS )%(erahS )%(erahS )%(erahS )%(erahS

noinUnaeporuE 5.337,2 6.39 0.287 5.26 5.159,1 9.611

dnalniF 3.950,2 5.07 3.482 7.22 0.577,1 3.601

nedewS 7.983 3.31 3.741 8.11 4.242 5.41

ynamreG 5.98 1.3 4.36 1.5 1.62 6.1

modgniKdetinU 3.86 3.2 0.85 6.4 3.01 6.0

kramneD 8.16 1.2 9.8 7.0 9.25 2.3

seirtnuocgnideccA 3.95 0.2 6.07 6.5 3.11- 7.0-

ainauhtiL 1.03 0.1 5.01 8.0 6.91 2.1

aivtaL 1.12 7.0 6.51 2.1 5.5 3.0

cilbupeRhcezC 1.4 1.0 3.9 7.0 2.5- 3.0-

dnaloP 9.3 1.0 9.8 7.0 0.5- 3.0-

aikavolS 2.0 0.0 7.4 4.0 5.4- 3.0-

SIC 1.35 8.1 8.63 9.2 3.61 0.1

aissuR 2.74 6.1 7.22 8.1 5.42 5.1

eniarkU 7.5 2.0 7.9 8.0 0.4- 2.0-

rehtO 8.47 6.2 4.163 9.82 6.682- 2.71-

yawroN 6.22 8.0 2.49 5.7 6.17- 3.4-

ASU 0.02 7.0 1.55 4.4 1.53- 1.2-

sdnalsIeoreaF 8.6 2.0 0.0 0.0 8.6 4.0

dnalreztiwS 0.5 2.0 5.11 9.0 5.6- 4.0-

adanaC 3.2 1.0 5.21 0.1 2.01- 6.0-

latoT latoT latoT latoT latoT 7.029,2 7.029,2 7.029,2 7.029,2 7.029,2 0.001 0.001 0.001 0.001 0.001 8.052,1 8.052,1 8.052,1 8.052,1 8.052,1 0.001 0.001 0.001 0.001 0.001 9.966,1 9.966,1 9.966,1 9.966,1 9.966,1 0.001 0.001 0.001 0.001 0.001
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Table 1.18. Exports and imports of travel services by groups of countries in 2003

wolfnI wolfnI wolfnI wolfnI wolfnI wolftuO wolftuO wolftuO wolftuO wolftuO ecnalaB ecnalaB ecnalaB ecnalaB ecnalaB

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

egnahC egnahC egnahC egnahC egnahC
otderapmoc otderapmoc otderapmoc otderapmoc otderapmoc
suoiverpeht suoiverpeht suoiverpeht suoiverpeht suoiverpeht

)%(doirep )%(doirep )%(doirep )%(doirep )%(doirep

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

egnahC egnahC egnahC egnahC egnahC
otderapmoc otderapmoc otderapmoc otderapmoc otderapmoc
suoiverpeht suoiverpeht suoiverpeht suoiverpeht suoiverpeht

)%(doirep )%(doirep )%(doirep )%(doirep )%(doirep

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

egnahC egnahC egnahC egnahC egnahC
otderapmoc otderapmoc otderapmoc otderapmoc otderapmoc
suoiverpeht suoiverpeht suoiverpeht suoiverpeht suoiverpeht

)%(doirep )%(doirep )%(doirep )%(doirep )%(doirep

5991 7.727 8.05 5.996 7.81- 2.82 5.701-

6991 5.253,1 9.58 3.623,1 6.98 2.62 1.7-

7991 1.495,1 9.71 6.406,3 8.171 5.010,2- 7.377,7-

8991 8.178,1 4.71 8.530,3 8.51- 0.461,1- 1.24-

9991 3.469,1 9.4 1.074,3 3.41 8.505,1- 4.92

0002 0.800,2 2.2 4.194,5 2.85 4.384,3- 3.131

1002 7.499,2 1.94 8.029,7 2.44 1.629,4- 4.14

2002 3.933,3 5.11 4.267,8 6.01 1.324,5- 1.01

3002 9.583,3 4.1 7.223,11 2.92 7.639,7- 3.64

Table 1.19. Income balance

services were distributed more evenly than exports: Finland accounted for 16% of the total imports of travel 
services, the share of Russia was 11% and that of Germany – 10%. The EU countries accounted for 63% of 
the total imports of travel services (see Table 1.18).

Income

Income defi cit amounted to a record 7.9 billion kroons in 2003, up 46% year-on-year (see Tables 1.19 and 
1.20). The defi cit growth can be attributed to an increase in the direct investment income defi cit, and fi rst 
and foremost the negative balance of reinvested earnings. 75% of the income defi cit derived from reinvested 
earnings (50% in 2002). 

Income infl ow into Estonia increased by just 1% (see Table 1.21). Income infl ow from direct investments 
continued to grow rapidly (52%), whereas infl ow from portfolio investments decreased by 42%. As to direct 
investment income, reinvested earnings increased by 11% and dividends by more than six times. As to other 
income, compensations of Estonians working abroad are also becoming an important component of income, 
increasing by 2.3 times year-on-year.

stropxE stropxE stropxE stropxE stropxE stropmI stropmI stropmI stropmI stropmI

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

)%(erahS )%(erahS )%(erahS )%(erahS )%(erahS )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS

noinUnaeporuE 6.474,6 5.96 noinUnaeporuE 9.697,2- 0.36

dnalniF 9.958,4 2.25 dnalniF 3.027- 2.61

nedewS 7.016 6.6 ynamreG 9.364- 4.01

ynamreG 4.992 2.3 nedewS 6.623- 4.7

modgniKdetinU 6.102 2.2 modgniKdetinU 3.922- 2.5

seirtnuocgnideccA 0.302,1 9.21 seirtnuocgnideccA 2.884- 0.11

aivtaL 0.366 1.7 aivtaL 4.622- 1.5

ainauhtiL 8.512 3.2 ainauhtiL 8.19- 1.2

SIC 3.310,1 9.01 SIC 8.226- 0.41

aissuR 0.359 2.01 aissuR 1.694- 2.11

suraleB 3.14- 9.0

rehtO 9.626 7.6 rehtO 2.135- 0.21

ASU 7.722 4.2 ASU 1.811- 7.2

yawroN 6.281 0.2 yawroN 1.96- 6.1

latotstropxE latotstropxE latotstropxE latotstropxE latotstropxE 9.713,9 9.713,9 9.713,9 9.713,9 9.713,9 0.001 0.001 0.001 0.001 0.001 latotstropmI latotstropmI latotstropmI latotstropmI latotstropmI 1.934,4- 1.934,4- 1.934,4- 1.934,4- 1.934,4- 0.001 0.001 0.001 0.001 0.001
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Table 1.20. Structure of income balance

Table 1.21. Income infl ow to Estonia

Figure 1.4.  Infl ow and outfl ow of income by fi elds of activity in 2003

By fi elds of activity, income infl ow was the largest in fi nancial intermediation (60%) and transport, storage 
and communications (12%; see Figure 1.4). By countries, income infl ow was the largest from Latvia (29%), 
Cyprus (12%), and Finland (9%; see Table 1.22). By groups of countries, investment income mostly came 
from the acceding countries (58% of total infl ow) and the EU countries (32%).
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)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS )%(egnahC )%(egnahC )%(egnahC )%(egnahC )%(egnahC

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002/3002 2002/3002 2002/3002 2002/3002 2002/3002

stnemtsevnitceridnoemocnI 3.417,5- 7.096,7- 4.501 9.69 6.43

ytiuqenoemocni 3.874,5- 3.393,7- 0.101 2.39 0.53

sgninraedetsevnier 8.407,2- 1.579,5- 9.94 3.57 9.021

sdnedivid 5.377,2-' 2.814,1- 1.15 9.71 9.84-

)stseretni(tbednoemocni 0.632- 4.792- 4.4 7.3 0.62

stnemtsevnioiloftropnoemocnI 6.545 1.762- 1.01- 4.3 0.941-

stnemtsevnirehtonoemocnI 5.814- 2.433- 7.7 2.4 2.02-

emocnirehtO 1.461 2.553 0.3- 5.4- 5.611

latoT 1.324,5- 7.639,7- 0.001 0.001 4.64

)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS )%(egnahC )%(egnahC )%(egnahC )%(egnahC )%(egnahC

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002/3002 2002/3002 2002/3002 2002/3002 2002/3002

stnemtsevnitceridnoemocnI 8.048 6.472,1 2.52 6.73 6.15

ytiuqenoemocni 7.237 6.161,1 9.12 3.43 5.85

sgninraedetsevnier 5.566 4.147 9.91 9.12 4.11

sdnedivid 2.76 2.024 0.2 4.21 3.525

)stseretni(tbednoemocni 1.801 0.311 2.3 3.3 5.4

stnemtsevnioiloftropnoemocnI 3.594,1 5.668 8.44 6.52 0.24-

stnemtsevnirehtonoemocnI 4.218 9.218 3.42 0.42 1.0

emocnirehtO 8.091 0.234 7.5 8.21 4.621

latoT latoT latoT latoT latoT 3.933,3 3.933,3 3.933,3 3.933,3 3.933,3 9.583,3 9.583,3 9.583,3 9.583,3 9.583,3 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 4.1 4.1 4.1 4.1 4.1
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Table 1.23. Income outfl ow from Estonia

Table 1.22. Income by groups of countries in 2003

Income outfl ow from Estonia increased by 29% compared to 2002 and amounted to 11.3 billion kroons (see 
Table 1.23). Nearly 60% of income outfl ow was made up of reinvested earnings, which doubled year-on-
year. What we have here is a methodological peculiarity of the balance of payments compilation and there 
is no real outfl ow of funds from Estonia – funds are reinvested in the Estonian economy and refl ected as 
a contra-entry under direct investments in the fi nancial account. The outfl ow of income received as dividends 
decreased by 35%.

By fi elds of activity, income outfl ow was the biggest in fi nancial intermediation (28% of total outfl ow) and 
manufacturing (23%; see Figure 1.4). Finland (26%) and Sweden (26%; see Table 1.22) dominated among 
individual countries. 79% of income outfl ow went to the EU countries, leaving the CIS countries and 
acceding countries (3% and 2%, respectively) far behind.

Current and Capital Transfers

Current transfers surplus was 1.5 billion kroons in 2003, i.e. 21% smaller than in 2002. The volume of 
incoming current transfers amounted to 2.9 billion kroons, of which sums received by the general 
government accounted for 45%, consisting mostly of EU assistance as well as pensions and other payments. 

wolfnI wolfnI wolfnI wolfnI wolfnI wolftuO wolftuO wolftuO wolftuO wolftuO

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

)%(erahS )%(erahS )%(erahS )%(erahS )%(erahS
emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

)%(erahS )%(erahS )%(erahS )%(erahS )%(erahS

noinUnaeporuE 6.080,1 9.13 noinUnaeporuE 9.988,8- 5.87

dnalniF 8.313 3.9 dnalniF 3.199,2- 4.62

ynamreG 1.332 9.6 nedewS 1.598,2- 6.52

nedewS 9.202 0.6 modgniKdetinU 5.813,1- 6.11

dnalerI 7.58 5.2 sdnalrehteN 6.995- 3.5

seirtnuocgnideccA 9.959,1 9.75 seirtnuocgnideccA 4.781- 7.1

aivtaL 0.769 6.82 aivtaL 7.001- 9.0

surpyC 8.883 5.11 ainauhtiL 3.56- 6.0

SIC 0.06 8.1 SIC 4.373- 3.3

eniarkU 6.53 1.1 aissuR 2.463- 2.3

rehtO 4.582 4.8 rehtO 9.178,1- 5.61

ASU 4.83 1.1 ASU 6.606- 4.5

snoigererohsffo 0.485- 2.5

latoT latoT latoT latoT latoT 9.583,3 9.583,3 9.583,3 9.583,3 9.583,3 0.001 0.001 0.001 0.001 0.001 latoT latoT latoT latoT latoT 7.223,11- 7.223,11- 7.223,11- 7.223,11- 7.223,11- 0.001 0.001 0.001 0.001 0.001

)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS )%(egnahC )%(egnahC )%(egnahC )%(egnahC )%(egnahC

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002/3002 2002/3002 2002/3002 2002/3002 2002/3002

stnemtsevnitceridnoemocnI 1.555,6 3.569,8 8.47 2.97 8.63

ytiuqenoemocni 0.112,6 9.455,8 9.07 6.57 7.73

sgninraedetsevnier 3.073,3 5.617,6 4.83 3.95 3.99

sdnedivid 7.048,2 4.838,1 4.23 2.61 3.53-

)stseretni(tbednoemocni 1.443 3.014 9.3 6.3 3.91

stnemtsevnioiloftropnoemocnI 7.949 7.331,1 8.01 0.01 4.91

stnemtsevnirehtonoemocnI 9.032,1 0.741,1 0.41 1.01 8.6-

emocnirehtO 7.62 7.67 3.0 7.0 3.781

latoT latoT latoT latoT latoT 4.267,8 4.267,8 4.267,8 4.267,8 4.267,8 7.223,11 7.223,11 7.223,11 7.223,11 7.223,11 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 2.92 2.92 2.92 2.92 2.92
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Transfers of other sectors were divided between the EU and other countries (Switzerland, the USA). Transfers 
made from Estonia amounted to 1.4 billion kroons and dominated by general government and other sector 
transfers to the EU countries (Germany, the UK, Finland, Belgium, and Sweden).

Capital transfers balance had a surplus of 0.6 billion kroons, which is nearly double the amount of 2002. 
Capital transfers mainly consisted of EU assistance to the general government for various infrastructure 
projects.

The structure of current and capital transfers by groups of countries is illustrated by Figure 1.5.

Figure 1.5. Current and capital transfers in 2003

Figure 1.6. Changes in the structure of foreign investment capital fl ows (EEK bn)

FINANCIAL ACCOUNT

The surplus of the capital and fi nancial account was record 19 billion kroons, i.e. nearly 50% up year-on-year. 
A survey of the fi nancial account is provided in Figures 1.6 and 1.7.
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Figure 1.7. Maturity structure of fi nancial account (EEK bn)

Direct Investments

Direct investment balance was positive by 10.4 billion kroons in 2003, accounting for nearly 60% of the 
fi nancial account surplus. Non-residents invested 12.5 billion kroons in Estonia and Estonian residents’ direct 
investments abroad grew by 2 billion kroons (see Figure 1.8). The net infl ow of direct investments covered 
63% of the current account defi cit.

Figure 1.8. Direct investments (EEK bn)

Direct investment infl ow was record large in 2003. The volume of direct investments into Estonia increased 
2.6 times year-on-year. The main growth components were the doubling volume of reinvested earnings and 
multiple increase in the share capital. Half of the direct investment infl ow was made up of non residents’ 
reinvested earnings and 37% consisted of income earned from the sale of shares. The growth of reinvested 
earnings was remarkable in the second half of the year (4.6 billion kroons). The biggest profi ts were earned 
in the industrial sector. Net infl ow of long-term loan liabilities amounted to 2.5 billion kroons. Like in 2002, 
short-term loan liabilities decreased (by 0.7 billion kroons) and claims on direct investors increased (by 0.5 
billion kroons; see Tables 1.24 and 1.25).
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Table 1.24. Structure of direct investments into Estonia

latipacerahS latipacerahS latipacerahS latipacerahS latipacerahS
detsevnieR detsevnieR detsevnieR detsevnieR detsevnieR

sgninrae sgninrae sgninrae sgninrae sgninrae

latipacrehtO latipacrehtO latipacrehtO latipacrehtO latipacrehtO
latoT latoT latoT latoT latoT

smialC smialC smialC smialC smialC seitilibaiL seitilibaiL seitilibaiL seitilibaiL seitilibaiL

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

5991 1.661,1 4.05 4.871 7.7 8.06- 6.2- 2.920,1 5.44 9.213,2 0.001

6991 8.512 9.11 3.612 9.11 9.751- 7.8- 2.045,1 9.48 4.418,1 0.001

7991 8.063,1 8.63 8.303,1 3.53 4.79- 6.2- 9.621,1 5.03 1.496,3 0.001

8991 9.166,5 1.07 4.983 8.4 9.302- 5.2- 0.422,2 6.72 4.170,8 0.001

9991 9.155,2 4.75 9.127 2.61 0.562- 0.6- 2.934,1 4.23 0.844,4 0.001

0002 3.529,3 1.95 2.518,1 3.72 3.793- 0.6- 3.103,1 6.91 5.446,6 0.001

1002 2.146,3 6.83 9.878,3 1.14 7.059- 1.01- 2.068,2 3.03 6.924,9 0.001

2002 0.128 1.71 3.073,3 2.07 6.277- 1.61- 5.183,1 8.82 2.008,4 0.001

3002 6.526,4 1.73 5.617,6 9.35 0.433,1- 7.01- 7.264,2 7.91 7.074,21 0.001

Table 1.25. Loan capital claims and liabilities to foreign direct investors in 2003 (EEK m)

44% of direct investment infl ow came from Finland, followed by Sweden (32%), the UK (6%), and Germany 
(4%). Direct investments of the EU countries in Estonia increased by 10.4 billion kroons (84%). The most 
preferred fi elds of activity were wholesale and retail trade (37%), next came real estate, leasing and business 
(15%), fi nancial intermediation (14%), and manufacturing (14%; see Figures 1.9 and 1.10, and Table 1.26).

Figure 1.9. Direct investments into Estonia by countries in 2003 (EEK bn)

4.0

0.50.8

3.0

-1.4

5.5

-2

-1

0

1

2

3

4

5

6

Finland Sweden United Kingdom Germany Netherlands other

naolmret-gnoL naolmret-gnoL naolmret-gnoL naolmret-gnoL naolmret-gnoL naolmret-trohS naolmret-trohS naolmret-trohS naolmret-trohS naolmret-trohS

)ten(smialC 1.261 0.215

sgnitnarg 4.804 7.010,1

stnemyaper 3.642 7.894

)ten(seitilibaiL 5.884,2 1.607-

sgniward 6.551,5 8.020,3

stnemyaper 1.766,2 9.627,3



ESTONIA’S  BALANCE  OF  PAYMENTS  YEARBOOK  200326

Direct investments into foreign subsidiaries and associated companies remained at the same level as 
in 2002. Nearly half of direct investment outfl ow went into shares and 0.7 billion kroons was reinvested in the 
business activities of foreign subsidiaries and associated companies. Most of the net outfl ow of loan capital 
was made up of increasing long-term loan claims (0.4 billion kroons; see Tables 1.27 and 1.28).

The most preferred investment target was Lithuania (59%), followed by Latvia (19%) and Cyprus (9%). The 
largest investments were made into fi nancial intermediation (42%), transport, storage and communications 
(27%). 85% of investments went into the EU acceding countries (see Figures 1.11, 1.12, and Table 1.29).

Figure 1.10. Direct investments into Estonia by fi elds of acitivity in 2003 (EEK bn)

)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS )%(egnahC )%(egnahC )%(egnahC )%(egnahC )%(egnahC

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002/3002 2002/3002 2002/3002 2002/3002 2002/3002

noinUnaeporuE 8.560,4 7.014,01 7.48 5.38 1.651

seirtnuocgnideccA 4.5- 3.65 1.0- 5.0 6.241,1

SIC 8.932 5.43- 0.5 3.0- 4.411-

rehtO 0.005 4.830,2 4.01 3.61 7.703

latoT latoT latoT latoT latoT 2.008,4 2.008,4 2.008,4 2.008,4 2.008,4 9.074,21 9.074,21 9.074,21 9.074,21 9.074,21 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 8.951 8.951 8.951 8.951 8.951

Table 1.26. Direct investments into Estonia by groups of countries

latipacerahS latipacerahS latipacerahS latipacerahS latipacerahS
detsevnieR detsevnieR detsevnieR detsevnieR detsevnieR

sgninrae sgninrae sgninrae sgninrae sgninrae

latipacrehtO latipacrehtO latipacrehtO latipacrehtO latipacrehtO
latoT latoT latoT latoT latoT

smialC smialC smialC smialC smialC seitilibaiL seitilibaiL seitilibaiL seitilibaiL seitilibaiL

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

5991 6.3- 4.21 0.0 0.0 8.62- 1.29 3.1 5.4- 1.92- 0.001

6991 1.701- 1.22 2.741- 4.03 3.162- 9.35 1.13 4.6- 5.484- 0.001

7991 2.935- 2.82 5.88- 6.4 2.303,1- 1.86 0.81 9.0- 9.219,1- 0.001

8991 7.274- 6.875 7.2- 3.3 7.683 3.374- 0.7 6.8- 7.18- 0.001

9991 7.525- 4.24 7.511- 3.9 3.146- 7.15 9.24 5.3- 8.932,1- 0.001

0002 7.975- 6.55 9.56- 3.6 8.084- 1.64 3.38 0.8- 1.340,1- 0.001

1002 1.798,1- 8.35 2.503- 7.8 8.242,1- 2.53 2.38- 4.2 3.825,3- 0.001

2002 9.309- 3.14 5.566- 4.03 2.727- 2.33 2.801 9.4- 4.881,2- 0.001

3002 3.949- 6.64 4.147- 4.63 8.546- 7.13 9.792 6.41- 5.830.2- 0.001

Table 1.27. Structure of direct investments abroad

1.4
1.8

4.6

1.8

1.1

1.8

0

1

2

3

4

5

wholesale and
retail trade

real estate, renting
and business

activities

financial manufacturing transport,

communications

other
intermediation storage and



27ESTONIA’S  BALANCE  OF  PAYMENTS FOR  2003

Table 1.28. Loan capital claims and liabilities to foreign subsidiaries and associated companies in 
2003 (EEK m)
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Figure 1.11. Direct investments abroad by countries in 2003 (EEK m)
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Figure 1.12. Direct investments abroad by fi elds of activity in 2003 (EEK m)

)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS )%(egnahC )%(egnahC )%(egnahC )%(egnahC )%(egnahC

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002/3002 2002/3002 2002/3002 2002/3002 2002/3002

noinUnaeporuE 4.42 1.45 1.1- 7.2- 7.121

seirtnuocgnideccA 1.329,1- 6.047,1- 9.78 4.58 5.9-

SIC 9.031- 6.733- 0.6 6.61 9.751

rehtO 8.851- 4.41- 3.7 7.0 9.09-

latoT latoT latoT latoT latoT 4.881,2- 4.881,2- 4.881,2- 4.881,2- 4.881,2- 5.830,2- 5.830,2- 5.830,2- 5.830,2- 5.830,2- 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 8.6- 8.6- 8.6- 8.6- 8.6-

Table 1.29. Direct investments abroad by groups of countries
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)ten(smialC 5.093 7.13-

sgnitnarg 1.701,1 1.274

stnemyaper 6.617 8.305

)ten(seitilibaiL 5.7- 4.41-

sgniward 1.4 3.48
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Portfolio Investments

The net infl ow of portfolio investments4 amounted to 2.4 billion kroons in 2003, approximately equal to the 
level of 2002 (see Figure 1.13 and Table 1.30). The surplus of the investment infl ow can mostly be attributed 
to large-scale debt security issues of residents in foreign fi nancial markets.

4 Excluding fi nancial derivatives.

Figure 1.13. Portfolio investments (EEK bn)

Table 1.30. Portfolio investments by types of securities and sectors (EEK m)

seitirucesytiuqE seitirucesytiuqE seitirucesytiuqE seitirucesytiuqE seitirucesytiuqE seitirucestbeD seitirucestbeD seitirucestbeD seitirucestbeD seitirucestbeD latoT latoT latoT latoT latoT

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

)%(erahS )%(erahS )%(erahS )%(erahS )%(erahS
emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

)%(erahS )%(erahS )%(erahS )%(erahS )%(erahS
emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

)%(erahS )%(erahS )%(erahS )%(erahS )%(erahS

5991 7.311 4.98 5.31 6.01 2.721 0.001

6991 8.390,2 8.68 0.913 2.31 8.214,2 0.001

7991 6.367,1 5.92 8.012,4 5.07 4.479,5 0.001

8991 1.104 8.383 6.692- 8.382- 5.401 0.001

9991 3.292,3 5.061 4.142,1- 5.06- 9.050,2 0.001

0002 8.835- 0.24- 7.028,1 0.241 9.182,1 0.001

1002 4.865 6.04 1.238 4.95 5.004,1 0.001

2002 2.219 4.61 4.946,4 6.38 6.165,5 0.001

3002 5.684,1 2.91 4.652,6 8.08 9.247,7 0.001

Portfolio investments into Estonia increased by 7.7 billion kroons. This was due to the considerable upsurge 
of non-residents’ investments into equity and debt securities (see Table 1.31).

Table 1.31. Structure of portfolio investments into Estonia
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2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002

latoT latoT latoT latoT latoT 9.281,3- 9.281,3- 9.281,3- 9.281,3- 9.281,3- 5.153,5- 5.153,5- 5.153,5- 5.153,5- 5.153,5- 6.165,5 6.165,5 6.165,5 6.165,5 6.165,5 8.247,7 8.247,7 8.247,7 8.247,7 8.247,7 7.873,2 7.873,2 7.873,2 7.873,2 7.873,2 3.193,2 3.193,2 3.193,2 3.193,2 3.193,2

seitirucesytiuqE 1.9 8.820,1- 2.219 5.684,1 3.129 7.754

tnemnrevoglareneg 0.75- 0.75-

snoitutitsnitiderc 0.31 4.5- 7.501 5.432 7.811 1.922

srotcesrehto 9.3- 4.669- 5.608 0.252,1 6.208 6.582

seitirucestbeD 0.291,3- 7.223,4- 4.946,4 3.652,6 4.754,1 6.339,1

seitirohtuayratenom 0.0

tnemnrevoglareneg 9.882,3- 7.461,4- 6.844,1 7.88- 3.048,1- 4.352,4-

snoitutitsnitiderc 0.65- 8.570,1 4.981 3.446,6 4.331 1.027,7

srotcesrehto 9.251 8.332,1- 4.110,3 3.992- 3.461,3 1.335,1-
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Investments into debt securities issued by credit institutions increased by approximately 6.6 billion kroons 
year-on-year. In case of equity securities, non-residents preferred other sector companies, which received 
1.2 billion kroons. 98% of portfolio investments came from the EU countries, whereas the share of other 
groups of countries was insignifi cant (see Table 1.32). Portfolio investment infl ow by countries can be seen 
in Figure 1.14.

)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS

smialC smialC smialC smialC smialC seitilibaiL seitilibaiL seitilibaiL seitilibaiL seitilibaiL smialC smialC smialC smialC smialC seitilibaiL seitilibaiL seitilibaiL seitilibaiL seitilibaiL

noinUnaeporuE 9.562,3- 5.216,7 0.16 3.89

seirtnuocgnideccA 9.459- 0.54 8.71 6.0

SIC 3.231- 7.95 5.2 8.0

rehtO 5.899- 7.52 7.81 3.0

latoT latoT latoT latoT latoT 6.153,5- 6.153,5- 6.153,5- 6.153,5- 6.153,5- 9.247,7 9.247,7 9.247,7 9.247,7 9.247,7 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001 0.001

Table 1.32. Structure of portfolio investments by groups of countries in 2003

Figure 1.14. Portfolio investments into Estonia by countries in 2003 (EEK bn)

Portfolio investments abroad increased by 5.4 billion kroons in 2003 (see Table 1.33). The growth was 
mostly based on general government and other sector companies’ investments into debt securities issued by 
non-residents (4.8 billion and 1.6 billion kroons, respectively). Residents also invested actively into foreign 
equity securities, for the total sum of nearly one billion kroons. By groups of countries, largest investments went 
into the EU countries and other countries (see Table 1.32). As to individual countries, the largest sums were 
invested into Belgium, the Netherlands, and the USA, followed by France and Lithuania (see Figure 1.15). 

Table 1.33. Structure of portfolio investments abroad
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5991 0.85 2.51- 3.044- 2.511 3.283- 0.001

6991 0.181- 8.82 4.744- 2.17 4.826- 0.001

7991 5.832,1- 4.35 8.080,1- 6.64 3.913,2- 0.001

8991 8.005 6.193- 7.826- 6.194 9.721- 0.001

9991 0.781 9.9- 9.180,2- 9.901 9.498,1- 0.001

0002 3.35 8.43 8.99 2.56 1.351 0.001

1002 5.632 3.11- 7.633,2- 3.111 2.001,2- 0.001

2002 1.9 3.0- 0.291,3- 3.001 9.281,3- 0.001

3002 9.820,1- 2.91 7.223,4- 8.08 6.153,5- 0.001
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Figure 1.15. Portfolio investments abroad by countries in 2003 (EEK m)

Other Investments

The balance of other investments showed a surplus of 5.6 billion kroons in 2003 (see Figure 1.16). Capital 
infl ow can be attributed to the remarkable increase in other investment liabilities. Claims of other investments 
increased by approximately 1.9 billion kroons and liabilities surged by 7.5 billion kroons. Investment infl ow 
mostly took the form of long-term capital (see Table 1.34). 

Figure 1.16. Other investments (EEK bn)

smialC smialC smialC smialC smialC seitilibaiL seitilibaiL seitilibaiL seitilibaiL seitilibaiL ecnalaB ecnalaB ecnalaB ecnalaB ecnalaB

2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002 2002 2002 2002 2002 2002 3002 3002 3002 3002 3002

latipacmret-gnoL latipacmret-gnoL latipacmret-gnoL latipacmret-gnoL latipacmret-gnoL 0.380,1- 0.380,1- 0.380,1- 0.380,1- 0.380,1- 3.165- 3.165- 3.165- 3.165- 3.165- 0.928,1 0.928,1 0.928,1 0.928,1 0.928,1 3.722,4 3.722,4 3.722,4 3.722,4 3.722,4 0.647 0.647 0.647 0.647 0.647 0.666,3 0.666,3 0.666,3 0.666,3 0.666,3

seitirohtuayratenom 8.4 1.1 8.4 1.1

tnemnrevoglareneg 9.388- 7.124 9.388- 7.124

snoitutitsnitiderc 8.651- 6-103- 3.836,1 8.839,2 5.184,1 2.736,2

srotcesrehto 0.139- 8.062- 6.470,1 8.668 6.341 0.606

latipacmret-trohS latipacmret-trohS latipacmret-trohS latipacmret-trohS latipacmret-trohS 1.877,1 1.877,1 1.877,1 1.877,1 1.877,1 9.533,1- 9.533,1- 9.533,1- 9.533,1- 9.533,1- 3.409,4 3.409,4 3.409,4 3.409,4 3.409,4 3.692,3 3.692,3 3.692,3 3.692,3 3.692,3 4.286,6 4.286,6 4.286,6 4.286,6 4.286,6 4.069,1 4.069,1 4.069,1 4.069,1 4.069,1

seitirohtuayratenom 3.35- 1.646 3.675 8.295 3.675

tnemnrevoglareneg 2.113- 2.855 2.113- 2.855

snoitutitsnitiderc 3.543- 1.099- 4.540,4 7.555,1 1.007,3 6.565

srotcesrehto 9.784,2 0.409- 8.212 3.461,1 7.007,2 3.062

latoT latoT latoT latoT latoT 1.596 1.596 1.596 1.596 1.596 2.798,1- 2.798,1- 2.798,1- 2.798,1- 2.798,1- 3.337,6 3.337,6 3.337,6 3.337,6 3.337,6 6.325,7 6.325,7 6.325,7 6.325,7 6.325,7 4.824,7 4.824,7 4.824,7 4.824,7 4.824,7 4.626,5 4.626,5 4.626,5 4.626,5 4.626,5

Table 1.34. Other investments by maturity (EEK m)
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Other investment liabilities increased by 7.5 billion kroons in 2003 (see Table 1.35). Non-residents’ deposits 
in Estonian credit institutions increased considerably, resulting in a capital infl ow of nearly 4.6 billion kroons. 
The growth of liabilities and the related capital infl ow was also supported by the fl ows of trade credit and 
loan capital, which amounted to 0.8 billion and 3.1 billion kroons respectively. The growth of liabilities mostly 
concerned the EU countries – Finland, Sweden, and the UK (see Table 1.36 and Figure 1.17).

Table 1.35. Structure of other investment liabilities

Other investment claims increased in 2003 and resulted in a capital outfl ow of approximately 1.9 billion 
kroons (see Table. 1.37). Loans granted to non-residents by credit institutions and other sector companies 
increased by nearly 3.5 billion kroons. Capital outfl ow was somewhat offset by the 2.3 billion kroons fall 

)mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )mKEE(emuloV )%(erahS )%(erahS )%(erahS )%(erahS )%(erahS

smialC smialC smialC smialC smialC seitilibaiL seitilibaiL seitilibaiL seitilibaiL seitilibaiL smialC smialC smialC smialC smialC seitilibaiL seitilibaiL seitilibaiL seitilibaiL seitilibaiL
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Table 1.36. Structure of other investments by groups of countries in 2003

Figure 1.17. Other investment liabilities by countries in 2003 (EEK m)
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of residents’ deposits abroad. By groups of countries, claims increased the most against the EU acceding 
countries and the CIS countries (see Table 1.36). Among individual countries, investments were mostly made 
into Latvia, Sweden, and Lithuania (see Figure 1.18).

Table 1.37. Structure of other investment claims

Figure 1.18. Other investment claims by countries in 2003 (EEK m)

Changes in claims and liabilities of loan capital can be seen in Table 1.38.

Table 1.38. Claims and liabilities of loan capital (EEK m)*

* Information on granting and repayment of loans by claims and liabilities became available in 2003.

tidercedarT tidercedarT tidercedarT tidercedarT tidercedarT snaoL snaoL snaoL snaoL snaoL stisopeD stisopeD stisopeD stisopeD stisopeD latipacrehtO latipacrehtO latipacrehtO latipacrehtO latipacrehtO latoT latoT latoT latoT latoT

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

emuloV emuloV emuloV emuloV emuloV
)mKEE( )mKEE( )mKEE( )mKEE( )mKEE(

erahS erahS erahS erahS erahS
)%( )%( )%( )%( )%(

5991 9.45- 9.4 0.022- 7.91 3.048- 1.57 6.3- 3.0 8.811,1- 0.001

6991 6.565- 7.525 5.61- 3.51 3.095 6.845- 8.511- 6.701 6.701- 0.001

7991 4.158- 4.81 3.336,1- 2.53 5.028,1- 3.93 3.033- 1.7 5.536,4- 0.001

8991 7.399- 1.04 2.245- 9.12 9.940,1- 3.24 6.501 3.4- 2.084,2- 0.001

9991 8.104- 1.42 4.75- 5.3 9.788- 8.35 1.403- 4.81 2.156,1- 0.001

0002 0.87- 0.3 0.418,2- 7.601 0.301- 9.3 7.653 5.31- 3.836,2- 0.001

1002 8.485- 7.51 9.872,2- 3.16 0.837- 9.91 0.511- 1.3 7.617,3- 0.001

2002 6.740,1 7.051 5.423,1- 5.091- 6.247 8.601 4.922 0.33 1.596 0.001

3002 0.056- 3.43 3.025,3- 6.581 5.412,2 7.611- 6.85 1.3- 2.798,1- 0.001

smialC smialC smialC smialC smialC

gnitnarG 1.919,43-

tnemyapeR 8.893,13

latoT 3.025,3-

seitilibaiL seitilibaiL seitilibaiL seitilibaiL seitilibaiL

gnitnarG 8.229,92

tnemyapeR 5.787,62-

latoT 3.531,3

-575

-330 -201

-1,652

-897

-1,800

-1,500

-1,200

-900

-600

-300

0

Latvia Sweden Lithuania Russia Germany



33ESTONIA’S  BALANCE  OF  PAYMENTS FOR  2003

RESERVES

Reserves of the balance of payments increased by 2.3 billion kroons in 2003. The coverage of imports with 
reserves is illustrated by Figure 1.19.

Figure 1.19. Change of Estonia’s gold and foreign exchange reserves (EEK bn) and coverage of 
imports, excluding goods for processing (by months)
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